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$V ZH DJH RXU KHDOWK EHFRPHV LQFUHDVLQJO\ LPSRUWDQW L
FDUH $FFHVV WR PHGLFDO FDUH EHFRPHV PRUH FULWLFDO IRU
DV WKRVH ZLWK FHUWDLQ GLVDELOLWLHV 7KDQNIXOO\ OHGLFL
FRYHUDJH IRU WKHVH LQGLYLGXDOV +RZHYHU ZKLOH OHGLFDU
LW GRHVQ W FRYHU WKHP DOO OHDYLQJ PDQ\ VHQLRUV ZLWK J
OHGLFDUH 6XSSOHPHQW 30DQV RU OHGLJDS LQVXUDQFH FRPH

OHGLFDUH 6XSSOHPHQW LQVXUDQFH LV VROG E\ SULYDWH FRPS
WKDW OHGLFDUH GRHVQ W 7KLV DGGLWLRQDO FRYHUDJH FDQ E
KHOS WKHP SD\ IRU PHGLFDO H[SHQVHV VXFK DV FRSD\PHQWYV

'LWKRXW WKLV FRYHUDJH VHQLRUV ZRXOG EH UHVSRQVLEOH II
SREFNHW ZKLFK FDQ DGG XS TXLFNO\ DQG EHFRPH XQPDQDJHDE

$FFRUGLQJ WR $+-3 UHVHDUFK RI UHVSRQGHQWY UHSRUWH(
HIWUHPHO\ VDWLVILHG ZLWK WKHLU OHGLFDUH 6XSSOHPHQW FF

-Q WKLV HERRN ZH ZLOO H[DPLQH WKH EHQHILWY RI OHGLJDS 1
LQIOXHQFH VHQLRUV VDWLVIDFWLRQ DQG WKH FKDOOHQJHV W
SODQ &KHFN RXW WKH +LJKOLJKWYV EHORZ IRU D TXLFN UXQGR.
GHSWK GLVFXVVLRQ

+ LUKQWKW

%HQHILWYV RI OHGLFDUH 6XSSOHPHQW -QVXUDQFH

¢ 3URYLGHY DGGLWLRQDO FRYHUDJH EH\RQG WKDW Rl 2ULJLQL
PHGLFDO H[SHQVHGHQEKPWGEQBHY FRSD\V DQG FRLQVXUDQF!

¢ 7TKHUH DUH FXUUHQWO\ GLITHUHQW OHGLFDUH 6XSSOHPHQV
VWDQGDUGL]I]HG OHDQLQJ WKDW UHJDUGOHVV RI ZKLFK LQVX
SODQ WKH EHQHILWY UHPDLQ WKH VDPH

J)DFWRUV WKDW -QIOXHQFH 6HQLRUV 6DWLVIDFWLRQ
e 7/KH FRVW RI WKHLU OHGLFDUH 6XSSOHPHQW 30DQ
¢ 7KH OHYHO RI FRYHUDJH WKDW WKH OHGLFDUH 6XSSOHPHQW
e 7KH TXDOLW\ RI FXVWRPHU VHUYLFH VXSSOLHG E\ WKH LQVX

&KDOOHQJHV 6HQLRUV )DFH :KHQ &KRRVLQJ D OHGLFDUH 6XSSC
e &KRRVLQJ D SODQ ZLWK WKH ULJKW FRYHUDJH DW WKH ULJK!

GLITHUHQW OHGLFDUH 6XSSOHPHQW RSWLRQV WKDW DUH D
e &RPSDULQJ WKH EHQHILWY OLPLWDWLRQV DQG UHVWULFWL
e 1DYLIJDWLQJ WKH LQLWLDO HQUROOPHQW SHU




YHOH IWRI 0 HGLFDUH 6 XSSGIP HOW-QVXLDOQFH

OHGLFDUH 6XSSOHPHQWDO -QVXUDQFH LV DQ HVVHQWLDO UHVF
FRYHUDJH EH\RQG ZKDW LV DOUHDG\ SURYLGHG E\ 2ULJLQDO Ot
LQVXUDQFH FDQ KHOS EHQHILFLDULHY FRYHU YDULRXV PHGLFD
FRSD\PHQWY DQG FRLQVXUDQFH ZKLFK XVXDOO\ DUH LQFXUUFL
RI PHGLFDO VHUYLFHV OLNH JRLQJ WR WKH GRFWRU

~W V LPSRUWDQW WR QRWH WKDW OHGLFDUH 6XSSOHPHQW 30D
OHDQLQJ WKDW UHJDUGOHVV RI ZKLFK LQVXUDQFH FRPSDQ\ LV
UHPDLQ WKH VDPH 6R 30DQ 1 IURP RQH FRPSDQ\ RIITHUV WKH
DQ\ RWKHU FRPSDQ\

&XUUHQWO\ WKHUH DUH OHGLFDUH 6XSSOHPHQW 30DQV DYD|
WKURXJK 1 (DFK SODQ RIIHUV VSHFLILF FRYHUDJH RSWLRQV Gl
WA\SHV RI SHRSOH V QHHGV

7\ SHVRI 0 HGLFDUH 6XSSGP HOWB @QV
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) DFVRUV VIKDW-QI OXHQFH 6HQLRUY 6DVIM DPVIRQ

$V VHQLRUV ORRN RYHU WKHLU OHGLFDUH 6XSSOHPHQW FRYHU
WKDW PD\ LQIOXHQFH VDWLVIDFWLRQ ZLWK WKH SODQ 7KHVH I
WKH OHYHO RI FRYHUDJH WKH\ UHFHLYH DQG WKH TXDOLW\ RI
LQVXUDQFH SURYLGHU

2QH RI WKH PRVW VLIQLILFDQW IDFWRUV LV WKH FRVW RI WKH
OHGLFDUH PD\ IDFH XQH[SHFWHG PHGLFDO ELOOV WKDW FRXOG
UHVRXUFHVY DQG OHDYH WKHP IHHOLQJ XQFHUWDLQ %\ HQUROC
SODQ VHQLRUV FDQ EXGJHW WKHLU KHDOWKFDUH H[SHQVHYV Z|
.QRZLQJ WKDW WKHLU OHGLJDS SODQ ZLOO KHOS FRYHU WKH FI
SURYLGHV D VHQVH RI VHFXULW\ DQG SHDFH RI PLQG DOORZLQ
KHDOWK DQG ZHOO EHLQJ UDWKHU WKDQ KRZ PXFK LW LV JRLQ.
RXW RI SRFNHW FRVWYV RIITHUHG E\ OHGLFDUH 6XSSOHPHQW SOL
ILQDQFLDO RXWORRN IRU VHQLRUV HPSRZHULQJ WKHP WR PDN
RYHUDOO KHDOWKFDUH QHHGV ZLWKRXW IHDU RI XQH[SHFWHG




+RZHYHU LW LV HVVHQWLDO WR QRWH WKDW FRVW VKRXOG QR
FKRRVLQJ D OHGLJDS SODQ :KLOH D SODQ ZLWK D ORZHU SUHP
JODQFH LW PD\ KDYH KLJKHU RXW RI SRFNHW FRVWV WKDW VK|
UHVXOW LQ KLJKHU H[SHQVHV LQ WKH ORQJ UXQ GHSHQGLQJ R

7KH OHYHO RI FRYHUDJH LV DQRWKHU YLWDO IDFWRU WKDW VK
FDUHIXOO\ FRQVLGHU WKHLU KHDOWKFDUH QHHGY DQG FKRRVH
FRYHUV WKH VSHFLILF PHGLFDO VHUYLFHV UHTXLUHG WR PDLQ'
HI[DPSOH LI D VHQLRU NQRZV WKH\ ZLOO RU KDV D KLVWRU\ RI
PD\ EHQHILW PRUH IURP D OHGLFDUH 6XSSOHPHQW SODQ WKDW
FRYHUDJH IRU KRVSLWDO VWD\V

$GGLWLR®&BQAWZARPHV WR OHGLFDUH 6XSSOHPHQW

FRYHUDJH VHQLRU VDWLVIDFWLRQ LV KH VZD\HG E\ WKH
OHYHO RI FXVWRPHU VHUYLFH WKH LQVX RPSDQ\

SURYLGHYVY -W V FUXFLDO IRU VHQLRUYV LGHU WKH TXD
FXVWRPHU VHUYLFH RITHUHG E\ WKH LQV SURYLGHU ZKl

VHOHFWLQJ D OHGLFDUH 6XSSOHPHQW SO VHDPOHVYV DQG
SRVLWLYH FXVWRPHU VHUYLFH H[SHULHQFH LV HVV
VHQLRUV WR QDYLJDWH WKHLU KHDOWKFDUH FRYH VPRRW
DQG DGGUHVYVY DQ\ FRQFHUQV RU LVVXHV WKDW PD\ H

&RPSDQLHV WKDW IDLO WR SULRULWL]H FXVWRPHU VHUYLFH FD
OHDG WR IUXVWUDWLRQ DQG GLVVDWLVID LRQ DPRQJ VHQLRL
HVSHFLDOO\ ZKHQ LW FRPHV WR UHVROY VVXHV RU VHHNLC
DVVLVWDQFH /RQJ ZDLW WLPHV RU GLIIL LHV LQ FRQWDFW
WKH LQVXUDQFH FRPSDQ\ FDQ PDNH WKH FHVV V 0 VVIXO
DQG WLPH FRQVXPLQJ 7KHUHIRUH VHQLRUV VKRXO
VHOHFWLQJ LQVXUDQFH SURYLGHUV WKDW S LR

LDO IRU

UHSUHVHQWDWLYHV

%\ FRQVLGHULQJ WKHVH IDFWRUV VHQ
GHFLVLRQV WKDW DOLJQ ZLWK WKHLU K




&KD@HQIHV 6HQARV/) DFH: KHQ
&KRRMQJ D0 HGLFDLH 6XSS®P HOWB @Q

7KH SURFHVV RI VHOHFWLQJ D OHGLFDUH 6XSSOHPHQW SODQ FI
DV SUHYLRXVO\ VWDWHG WKHUH DUH WHQ GLIITHUHQW SODQV W
OHYHOV RI FRYHUDJH -Q DGGLWLRQ VHQLRUV PXVW FRQVLGHI
RI FXVWRPHU VHUYLFH SURYLGHG E\ WKH LQVXUDQFH SURYLGH
WKH\ QHHG

$Q DGGLWLRQDO FKDOOHQJH LV XQGHUVWDQGLQJ WKH LQWULF
DOLJQV ZLWK WKHLU VSHFLILF KHDOWKFDUH QHHGV &RPSDULQ
UHVWULFWLRQV RI GLIIHUHQW SODQV UHTXLUHV FDUHIXO DQDC
LQIRUPHG GHFLVLRQ VHQLRUV FDQ VHHN DVVLVWDQFH IURP LQ
SURIHVVLRQDOV RU UHOLDEOH RQOLQH UHVRXUFHYV

2QH RI WKH PRVW VLIQLILFDQW FKDOC

AN IDFH LV WKHLU LQLWLDO HQUROOPHQV

ODVWV IRU VHYHQ PRQWKY VWDUWLQ.
/k K & K EHIRUH DQ LQGLYLGXDO WXUQV G X1
[ [ ]

/ VHQLRUV FDQ HQUROO LQ D OHGLFDUH

SODQ ZLWKRXW XQGHUJRLQJ PHGLFDO
/ / / / OHGLFDO XQGHUZULWLQJ UHIHUV WR W
/ / / / DQ LQGLYLGXDO V KHDOWK VWDWXV D
[r I 1

WR GHWHUPLQH FRYHUDJH HOLJLELOL
UDWHV -1 VRPHRQH ZHUH WR PLVV WK
l HQUROOPHQW SHULRG LQVXUDQFH FR
WKH ULJKW WR GHQ\ FRYHUDJH RU FKI
SUHPLXPV EDVHG RQ WKH VHQLRU V K

-1 D VHQLRU PLVVHV WKH LQLWLDO HQUROOPHQW SHULRG LW F
OHGLFDUH 6XSSOHPHQW SODQ WKDW SURSHUO\ FRYHUV DOO WK
FKRRVH WR HQUROO $IWHU WKH LQLWLDO HQUROOPHQW SHULR
SUH H[LVWLQJ FRQGLWLRQV DQG RWKHU KHDOWK UHODWHG IDF
HOLJLELOLW\ DQG VHWWLQJ SUHPLXP UDWHV 6HQLRUV LQ WKL
RSWLRQV IRU FRYHUDJH DQG KLJKHU FRVWYV UHVXOWLQJ LQ [IL(
LQDFFHVVLELOLW\ ZKHQ LW FRPHW WRFWXHLDOKWEO W KADQUIR UV
WKH LQLWLDO HQUROOPHQW SHULRG DV ZHOO DV WKH FKDOOH




&BRMVQI 7TKRXIKWRQ $ +-3 5HVHDUFK 5 HVXAV

-Q VXPPDU\ OHGLFDUH 6XSSOHPHQWDO -QVXUDQFH FRPPRQO\
LV D FUXFLDO FRPSRQHQW LQ DGGUHVVLQJ WKH FRYHUDJH JDS
DV WKH\ DJH DQG UHTXLUH PRUH PHGLFDO DWWHQWLRQ :LWK
RITHU FRQVLVWHQW EHQHILWY DFURVYVY LQVXUDQFH FRPSDQLHV
SURYLGH DGGLWLRQDO FRYHUDJH IRU GHGXFWLEOHV FRSD\PH(
OHGLFDUH GRHV QRW

6HQLRUV EHQHILW I URP WKH SUHGLFWDEOH FNHW FR
RITHUHG E\ OHGLFDUH 6XSSOHPHQW SODQV QJ WR
ILQDQFLDO VWDELOLW\ E\ DOORZLQJ WKHP W PRUA GAVLO\ EX

H 6 XSSOH|
HOHYHO RI FRYHU

VDWLVIDFWLRQ VHQLRUV KDYH ZLWK WKHL
SODQV LV VLIJQLILFDQWO\ LQIOXHQFHG E\
TXDOLW\ RI FXVWRPHU VHUYLFH WKH\ UH

6HQLRUV VKRXOG FDUHIXOO\ DVVHVV WKHLU KHDOWKFDUH QHH
6XSSOHPHQW SODQ DQG HQVXUH LW DOLJQV ZLWK WKHLU LQGL
VXFK DV FRPSUHKHQVLYH FRYHUDJH IRU KRVSLWDO VWD\V &KR
WKDW SULRULWL]HVY FXVWRPHU VHUYLFH LV HVVHQWLDO WR SU
SRVLWLYH H[SHULHQFH LQ UHODWLRQ WR WKHLU FRYHUDJH

+RZHYHU VHQLRUV RIWHQ HQFRXQWHU FKDOOHQJHV LQ FKRRV|
VXFK DV XQGHUVWDQGLQJ WKH GLIIHUHQFHY EHWZHHQ SODQV

SHULRG DQG SRWHQWLDO PHGLFDO XQGHUZULWLQJ 7R ILQG D
DGHTXDWHO\ PHHWV WKHLU QHHGY DQG DYRLGY SRWHQWLDO F
VHQLRUV VKRXOG VHHN JXLGDQFH IURP SURIHVVLRQDOV DQG E
HQUROOPHQW WLPHIUDPHV

2YHUDOO OHGLFDUH 6XSSOHPHQW SODQV VHUYH DV D YDOXDEC(
WKHLU VDWLVIDFWLRQ E\ ILOOLQJ WKH FRYHUDJH JDSV OHIW E!
SHDFH RI PLQG DQG DFFHVVLEOH KHDOWKFDUH FRYHUDJH

—1 \RX UH ORRNLQJ WR VWD\ DKHDG RI WKH FXUYH ZLWK WKH OI
DQG RSWLPL]H \RXU RSHUDWLRQV $JHQW 3LSHOLQH LV KHUH W
FRPSUHKHQVLYH UDQJH RI VHUYLFHV LQFOXGLQJ H[SHUW JXLG
LPSOHPHQWDWLRQ RI $+-3 UHVHDUFK ILQGLQJV WR KHOS LQVX
WRGD\ V HYHU FKDQJLQJ ODQGVFDSH 'RQ W PLVV RXW RQ WKL\
DGDSW DQG VXFFHHG FDOO XV WRGD\ DW WR OHDUQ
3LSHOLQH FDQ KHOS \RX LQFRUSRUDWH $+-3 UHVHDUFK LQWR \




